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Congress Considers Foreign Aid 


June 7... Congress now has 
before it a $3.865 billion long- 
range foreign aid program. 

Over 72 percent—$2.8 billion— 
aids the vast collective security 
system to which this country be- 


longs: $1.9 billion is for military 


services and equipment; $900 mil- 
lion, for economic aid to bolster 
economies supporting larger mili- 
tary programs than they could 
otherwise afford. 

NONMILITARY AID 

Less than 28 percent of the 
$3.865 billion—$1.065 billion— in- 
cludes, in round numbers: A) $500 
million for economic development 
assistance; B) $169 million for 
technical assistance; C) $300 mil- 
lion for a special presidential fund; 
D) $96 million for miscellaneous 
administrative-operating costs. 

A) Economic Aid. Proposed is 
a long-range fund to be called the 
Development Loan Fund. The pro- 
posal follows a recommendation of 
a Special Senate Report. 

The central problem in the less 
developed countries, many of them 
newly independent, is the lack of 
investment capital for economic 
development. The Fund would help 
provide that capital and stimulate 

‘additional capital formation. The 
Fund would have these features: 

1) Long-term loans at low 
rates of interest. Terms would 
vary with the nations involved, 
according to capacity to absorb 
investment capital and ability to 
repay. Terms would be more flex- 
ible than existing institutions 
could offer but would be avail- 
able only when capital could not 
be obtained from other sources 
such as Export-Import Bank and 


International Bank for Reconstruc- 
tion and Development. 

2) Repayment on loans would 
go back into the Fund instead of 
reverting to the Treasury. Thus 
the Fund could eventually become 
a revolving one similar to the Re- 
construction Finance Corporation. 

For establishment and operation 
of the Fund, the request is for 
$500 million and authority to bor- 
row from Treasury $750 million 
each for fiscal 1959 and 1960. 

B) Technical Aid. Technical co- 
operation and trained personnel are 
as essential as are funds, for eco- 
nomic growth. For this the request 
is $151.9 million for U.S.-operated 
programs and $15.5 million for 
U. N. Technical Assistance:* 

1) U. S. technical aid funds in 
the past have been authorized a 
year at a time, the total not to 
exceed a certain amount. Specific 
sums were appropriated. The 
President requested continuing au- 
thority, under which he could ask 
appropriation of adequate sums as 
the need develops. 

2) Last year the U. S. contri- 
bution to the U. N. Technical As- 
sistance Program was the same 
amount as requested this year, 
but a proviso was added recom- 
mending that beginning with 1958 
the U. S. contribution be reduced 
to 3314 percent of the total 
pledged. 

The U. S. share represented 
about 49 percent in 1957. As a 
result, this year the Administra- 
tion seeks a compromise. It is 
asking the same dollar amount 
with the understanding that all of 
this money will not be made avail- 
able to the U. N. if it represents 


over 45 percent of the total 
pledged, i.e., other countries must 
raise their pledges or the U. S. 
contribution will be reduced. 

C) Special Fund. This money 
would be appropriated to the 
President with wide discretionary 
power for use in meeting sudden 
international crises of political, 
economic, or military nature. 


COMMITTEE ACTION 

The Senate Foreign Relations 
Committee, after hearings, ap- 
proved establishment of the Fund 
and authorized both the $500 mil- 
lion and the authority to borrow 
up to $750 million in 1959 and 
1960. The Committee refused to 
put technical assistance on a long- 
range basis, voting to extend it 
as in the past, for one year only. 


Nor did the Committee approve 
putting the military economic as- 
sistance program on a continuing 
basis but did vote it a two-year 
schedule; the Committee also 
agreed to place these funds in the 
Defense Department budget. 

Testifying for the League of 
Women Voters at the hearings, 
Mrs. Oscar M. Ruebhausen said: 

“We urge you to consider the 
economic aspects of the Mutual 
Security Program as a sound in- 
vestment for the future. We be- 
lieve that money spent now will 
pay dividends for our trade, our 
security, and the development of 
friendly relations with other 
countries.” A copy of her testi- 
mony has been sent to local and 
state League presidents. Additional 
copies are available from the na- 
tional office at 5c each. 


* Add $1.5 million for Organization of Ameri- 
ean States technical assistance program. 
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The People Speak Up on Foreign Aid 


In May the Subcommittee on 
International Organizations and 
Movements of the House Com- 
mittee on Foreign Affairs went to 
the people in six cities to sound 
out citizen opinion on foreign aid. 
One-day hearings were conducted 
in economically disparate states, 
but sentiment of witnesses was 
about the same in all and was pre- 
dominantly in favor of foreign aid. 

In a statement prepared for The 
National Voter upon his return to 
Washington, Representative A. S. 
J. Carnahan (D., Mo.), Chairman 
of the Subcommittee, said: 

“After completing hearings in 
six cities in different parts of the 
country, the evidence presented 
indicates that the majority of the 
people of the United States favor 
the continuation of the Mutual 
Security Program at somewhere 
near its current level. We found 
no evidence of geographical dif- 
erences in sentiment. The propor- 
tion everywhere was about 75 per- 
cent of those testifying favored 
the Mutual Security Program and 
25 percent were either definitely 
opposed or were unwilling to com- 
mit themselves as being in favor. 
Our. experience has been most 
stimulating and informative. Peo- 
ple everywhere have shown great 
interest, and are surprisingly well 





informed on foreign policy mat- 
ters.” 

Mr. Carnahan’s estimates are 
conservative. Of 1%3 witnesses, 
140 favored foreign aid and only 
33 were opposed or would not say 
they were in favor. 

Representative Chester E. Mer- 
row (R., N. H.), ranking minority 
member of the Subcommittee, was 
equally enthusiastic in his state- 
ment. He said: 

“T am convinced that our Sub- 
committee is better informed on 
what the people of the United 
States think about our foreign aid 
than many widely-quoted inter- 
preters of public opinion who have 
recently been reported in the press. 
In my state of New Hampshire” 
(Laconia), “in Kansas City and 
St. Louis, Missouri, in Miami, 
Florida, in Idaho” (Boise), “and in 
Gary, Indiana, we found that not 
only were most people favorable 
to the continuation of the program 
but that there was no indication 
of widespread, pent-up resentment 
against the Mutual Security Pro- 
gram awaiting an opportunity to 
find expression. Nearly all of the 
people who appeared before the 
Committee were well acquainted 
with the issues confronting the 
nation in its foreign policy and I 
am sure that there is no reversal 


Testifying in Gary, Indiana, at a regional hearing on foreign aid held 
by a House Foreign Affairs Subcommittee, is Mrs. L. W. Bieker, first 
vice president of the League of Women Voters of Indiana. Listening 
are, left to right, Representatives Fascell (D., Fla.), Madden (D., Ind.), 
Carnahan (D., Mo.), Merrow (R., N. H.), Coffin (D., Me.). Mr. Carna- 
han is Subcommittee Chairman; Mr. Merrow, ranking minority mem- 
ber; Mr. Fascell and Mr. Coffin, members; Mr. Madden, Representative 
of Indiana’s First Congressional District. (Photo by Gary Post-Tribune) 


of public sentiment which has sup- 


ported our efforts to assist other “** 


nations since the program began.” 

The hearings were the first on 
foreign aid to be held outside of 
Washington by the House Commit- 
tee. Community interest ran high 
in most cities. Newspaper cover- 
age on the whole was generous, 


. VOTERCIPHER No. 10 

VOTERCIPHER is a cryptogram 
—writing in cipher. Every letter is 
part of a code that remains constant 
throughout the puzzle. Answer No. 
10 will be found in the next issue. 


ZYX VWVZ U TSXXTV RUXVQ 
XPUX OYNVL MQYN QUSZ NKLX 
MTYR SZXY XPV YOVUZ RSXPYKX 
IVSZH NUGV KLVMKT XY NUZ.— 
EUQUBQUNU IUPK XPV HQVUX 





Answer to Votercipher No. 9 
In a democracy agreement is not 
essential; participation is.—Anony- 
mous.—This is also true in the 
League of Women Voters. 
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so much so in Gary that it started @» 
a chain reaction to the press >» 


downstate in Indiana, and north- 
west to nearby Chicago where the 
Daily News said: 

“Foreign aid? The subject was 
hot as a blast furnace Monday in 
Gary—the steel town. A congres- 
sional subcommittee felt the 
warmth as it sat through eight 
hours of comment from Lake 
County citizens. More than 150 
persons, two thirds of them wom- 
en, jammed the Gary City Council 
chambers to tell the Congressmen 
what they think of the foreign aid 
program. The Congressmen heard 
arguments both for and against 
foreign aid. But most of the Gary 
witnesses were in favor of con- 
tinuing the present aid program.” 

The questions asked by the 
Committee, which were apparent- 
ly prompted by the mail the mem- 
bers had received asking for 
budget cuts, pertained largely to 
consideration of economic aid in 
relation to the federal budget. 

Local and state representatives 


of the League of Women Voters... 


testified in favor of foreign aid in 
all six cities. The hearings are 
being published and may be ob- 
tained from the House Foreign 
Affairs Committee. 








83, Going on 84, Still Can't Vote 


A new approach to Home Rule 
for the District of Columbia—a 
territorial form of government— 
was proposed this spring. It has 
full support from the White House 
and the District Commissioners, 
something new in recent Home 
Rule history. The District Home 
Rule Committee and the District 
League of Women Voters believe 
that this approach meets the basic 
requirements for some degree of 
suffrage, and have endorsed it. 


The bills are pending before 
congressional committees: S. 1846, 
introduced by Senator Beall (R., 
Md.) and 12 other Senators, be- 
fore the Senate District of Colum- 
bia Committee, and H.R. 6907, 
introduced by Representative 
Simpson (R., Ill.), before the 
House Committee. Other bills, 
proposing an elected Mayor, city 
council, school board and nonvot- 
ing Delegate, are also pending. 
The Senate Committee will begin 
hearings July 8. 


THE PROPOSITION 

The Commissioners’ Charter 
Bill, as S. 1846 is called, proposes: 

1) An elected Legislative As- 
sembly of 15 members elected at 
large for two-year terms. Con- 
gress would retain full authority 
as it must under the Constitution, 
to repeal or amend Assembly acts, 
or to act on its own initiative. 

2) A Governor and a Lieuten- 
ant Governor to be appointed by 
the President for a four-year 
term., The Governor could veto 
Assembly actions but his veto 
could be overridden by a two- 
thirds vote of the Assembly. The 
President would have a final veto. 

3) A Board of Education to be 
created by the Assembly. 

4) A nonvoting Delegate to the 
House of Representatives, with the 
powers of a Territorial Delegate 
(membership on committees but 
no vote), to be elected for a two- 
year term. 

5) A referendum on the Dill 
itself, providing that Home Rule 
shall take effect only after ap- 
proval by a majority vote. 

6) Budget, debt and tax limita- 
tions; forbidding appropriations in 
excess of anticipated revenues; 
limiting debt to 12 percent of the 


assessed valuation of taxable real 
and tangible property; making the 
Governor responsible for carrying 
out the budget. 





ITEM VETO 


A written statement in support 
of the item veto was submitted by 
the League May 27 during hearings 
before the House Judiciary Commit- 
tee. Describing the methods now 
used by Congress in the appropria- 
tion of money as “complicated, time- 
consuming and outdated,” the state- 
ment said “adoption of the item veto 
would be the first step toward achiev- 
ing better procedures all along the 
line.” A copy of the statement has 
been sent to each local and state 
League president. Additional copies 
are available from the national office 
at 5¢ each. 











This is a more liberal version 
of the sort of government Wash- 
ington had between 1871 and 1874. 
Then the Governor, members of 
the Legislative Assembly and 
Board of Public Works were ap- 
pointed by the President. Before 
that time the city had had an 
elected Mayor and City Council. 

In 1874, when the District debt 
for construction of necessary pub- 
lic works had grown to unmanage- 
able proportions, a citizen group 
appealed to Congress to take over 
the local government, relieving 
residents of responsibility for the 
debt. This was done, and since 
1874 three Commissioners appoint- 
ed by the President have carried 
out congressional directives affect- 
ing the District. 

TAXATION WITHOUT 
REPRESENTATION 

For 83 years now the District 
has been a congressional stepchild. 
While the Constitution gives Con- 
gress the right to legislate for 
the District of Columbia, the Su- 
preme Court has ruled that this 
power may be delegated. Congress 
has, by various statutes, empow- 
ered the Commissioners to make 
regulations for municipal house- 
keeping details. 

But the resident citizen has no 
part in this government except to 
pay for the biggest part of it. 
The District budget is prepared by 
the Commissioners and submitted 
to Congress through the Budget 
Bureau. Congress appropriates 
from the Treasury to help meet 


these expenditures. District citi- 
zens are taxed to meet the re- 
mainder of the expense. There is 
no guarantee of what the annual 
federal contribution will be, either 
in amount or percentage; it has 
varied from year to year, some- 
times by a wide margin. 

Only 47.4 percent of the Dis- 
trict’s property is taxable. The 
rest is exempt because it is owned 
by the federal government, foreign 
embassies, religious or charitable 
institutions. There are about 866,- 
000 people living in Washington, 
but thousands of them pay no 
income tax to the District, for 
they maintain their legal residence 
elsewhere. Diplomats are exempt 
from all taxes. Almost all resi- 
dents pay the sales tax, which 
runs from one percent on food 
bought at grocery stores to three 
percent for hotel rooms. 

Because of its unique situation, 
good local government will always 
be difficult to achieve in the Dis- 
trict. Problems would be more 
readily solved if citizens had a 
voice. The time is long overdue 
to end taxation without represen- 
tation in the District of Columbia. 





* CONGRESSIONAL x 
SPOTLIGHT 


OTC: The legislation which would au- 
thorize U. S. participation in the Or- 
ganization for Trade Cooperation, H.R. 
6630* and H.R. 6631*, is still pending 
before the House Ways and Means 
Committee. Last year this Committee 
reported favorably on OTC but it was 
not brought to the floor because con- 
gressional leaders of both parties de- 
clared not enough votes could be lined 
up to insure its passage. This year the 
Committee has been busy with other 
legislation. If no action on OTC is 
taken this year, it may be considered 
next year with the extension of the 
Trade Agreements Act which expires 
June 30, 1958. The organized protec- 
tionists are already preparing for a 
battle over renewal of the Act. 


RIVERS AND HARBORS, FLOOD 
CONTROL ACT OF 1957 (S. 497): 
House Public Works Committee con- 
tinued hearings on this Senate-passed 
bill, which would expand the authority 
of the Corps of Engineers to build 
storage reservoirs to regulate down- 
stream water flow on a nonreimburs- 
able basis, and storage facilities for 
municipal and industrial water supply 
without advance contracts for use. 


*Indicates League support. 
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A MARKED DOWN PRICE TAG 
DOESN'T ALWAYS MEAN A 


BARGAIN! 


An economy drive has hit Capitol Hill. Letters 
are pouring into Congressmen’s offices saying 


‘Cut, cut, cut.’’ 


FOREIGN AID LOOKS EASY TO Cul—BUT 


FOREIGN ECONOMIC AID IS: 


GOOD INSURANCE... 
A few dollars for economic aid now may save you many dollars in 
military aid later. A small premium for a good policy! 


GOOD BUSINESS... 


Expanding markets are necessary for our continued high standard 
of living. Countries now underdeveloped are a great potential for 
such markets if we invest in their future. In addition, many of the 
strategic raw materials needed by our industries are found in 
these countries. 


WHAT’S MORE 
Over 75% of foreign aid money is spent in the United States. These 
purchases mean jobs for about 600,000 U. S. workers. 


it is not good economy to cut what is VITAL 
BOTH POLITICAL PARTIES ENDORSE FOREIGN AID AS VITAL TO JU. S. INTERESTS 


23 RECENT STUDIES conducted in and out of government by people in 
politics, business, education, labor and agriculture 


SAY IT IS VITAL... 
THE PRESIDENT, responsible for the security of the United States, 
SAYS IT. IS VITAL 
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